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INTRO! 

THE SOVIET UNION IS MAKING BIG GRAIN PURCHASES ON 
THE WORLD MARKET AGAIN...AS WE HEAR IN THIS BACKGROUND REPORT 
BY VOA'S VAN SEROPIAN. 
VOICE: 

THE LATEST DEAL, ANNOUNCED EARLIER THIS WEEK, (WEDNESDAY) 
INVOLVED PURCHASES OF THREE POINT FOUR MILLION METRIC TONS 
OF AMERICAN WHEAT AND CORN -- MOST OF IT, CORN, NO DOLLAR 
VALUE HAS BEEN PLACED ON THE SALES, BUT ON THE BASIS OF 
CURRENT PRICES ON THE COMMODITIES MARKET, THE SALES 
WOULD BE WORTH MORE THAN 400 MILLION DOLLARS. 

U.S. ASSISTANT SECRETARY OF STATE RICHARD BELL SAYS 
DISCUSSIONS ARE GOING ON FOR STILL MORE SALES, AND HE 
EXPECTS THEN. 

THE AGRICULTURE DEPARTMENT HAS LONG EXPECTED AND HOPED 
FOR SUCH SALES BECAUSE AMERICAN FARMERS LAST YEAR PRODUCED 
A HUGE GRAIN SURPLUS, AND RECENT PRICE DECLINES HAVE DISTURBED 
AMERICAN FARMERS. LARGE WHEAT AND CORN CROPS ARE EXPECTED LATER 
THIS YEAR, ADDING TO THE BOUNTY NOW ON HAND. AS A RESULT OF 
ALL THIS, AGRICULTURE DEPARTMENT OFFICIALS SAY THE NEW SALES 
TO THE SOVIET UNION WILL HAVE LITTLE, IF ANY EFFECT, ON PRICES 
AMERICANS HAVE TO PAY AT THEIR GROCERY STORES. 

OF THE TOTAL GRAIN SOLD, A LARGE PORTION OF IT 
WILL COME UNDER THE UNITED STATES-~SOVIET AGREEMENT ANNOUNCED 
LAST OCTOBER. UNDER THIS THE SOVIETS ARE OBLIGATED TO BUY AT 


LEAST SIX MILLION TONS OF GRAIN A YEAR FOR FIVE YEARS BEGINNING 
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NEXT OCTOBER FIRST. THAT ARRANGEMENT REGULARIZED SOVIET 
BUYING OF GRAIN ON THE AMERICAN MARKET, ELIMINATING BIG 
SPORADIC, SOVIET PURCHASES WHICH PRODUCED A SHARP CRITICAL 
REACTION ON THE AMERICAN DOMESTIC SCENE. 

HEAVY SOVIET GRAIN BUYING BY MOSCOW BEGAN LAST SUMMER 
AS A RESULT OF THE SOVIET UNION'S DISAPPOINTING 1975 GRAIN 
HARVEST, THE SMALLEST IN TEN YEARS. BESIDES MAKING HEAVY 
GRAIN PURCHASES IN THE UNITED STATES, THE SOVIETS ARE ALSO 
BUYING CONSIDERABLE QUANTITIES OF WHEAT FROM CANADA AND 
AUSTRALIA. 

GRAIN PRODUCTION REMAINS A BIG PROBLEM IN THE SOVIET 
UNION DESPITE THE FACT THAT THE GOVERNMENT HAS INVESTED MORE 
AND MORE FARM MACHINERY, FERTILIZER, AND CHEMICALS IN AN 
EFFORT TO BOOST PRODUCTION. THE U.S. DEPARTMENT OF AGRICULTURE 
ESTIMATES THAT AN ADDITIONAL FOUR MILLION TONS OF ORGANIC 
FERTILIZER WERE APPLIED TO GRAIN LAND IN 1975 AND THAT HIGH 
YIELD GRAIN VARIETIES WERE SOWN ON NINE MILLION MORE 
HECTARES THAN IN THE PREVIOUS YEAR. OESPITE THESE MOVES, 
TOTAL SOVIET GRAIN PRODUCTION FOR 1975 WAS ONLY 140 MILLION 
TONS, MOST OF PRODUCED IN THE RUSSIAN SOVIET FEDERATED REPUBLIC 
AND IN THE UKRAINE. 

WEATHER AND THE LAND ITSELF ARE BIG FACTORS IN 
THE LEVEL OF SOVIET OUTPUT, SINCE MOST FARM MACHINERY 15 
NOT STORED UNDER COVER, WINTER WEATHER HAS CONTRIBUTED TO REPAIR 
SLOWDOWNS. MORE THAN TWO-THIRDS OF ALL ARABLE LAND IN THE 
SOVIET UNION LIES IN DRY ZONES. SO IRRIGATION AND RECLAMATION 


EFFORTS ARE BEING INCREASED, 
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BUT, IN THE OPINION OF SOME AGRICULTURAL EXPERTS, 
WHILE SOVIET CROPS ARE EXPECTED TO FARE BETTER THIS YEAR, 
PRODUCTION WILL NOT BE ENOUGH TO PUT ADEQUATE RESERVES IN 
THE COUNTRY'S DEPLETED GRAIN BINS, 


JS/RCES 


